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North Atlantic Refinery, Come by Chance. Courtesy: NARL Refining, LP 

Manufacturing
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Newfoundland and Labrador’s manufacturing 
industry contributed $1.3 billion to nominal GDP 
in 2014, representing 4.2% of total provincial GDP. 
Manufacturing employment in 2015 was approx-
imately 11,400 person years and accounted for 
4.8% of total employment in the province. The U.S. 
remains the largest export market for Newfound-
land and Labrador manufacturers, representing 
75.7% of the total export value in 2015. As such, the 
Canada-U.S. exchange rate is important to provin-
cial manufacturers. The Canadian dollar fell 13.6% 
relative to the U.S. dollar last year, benefitting New-
foundland and Labrador exporters. 

Manufacturing Exports (2015)

$2.53B Re�ned Petroleum
$232M Other Segments

$984M Seafood Product Processing
$124M Newsprint

$105M Non-Ferrous Metal Production 
 and Processing

 

Source: Industry Canada

There are many manufacturers in the province 
producing a wide variety of products, with the 
majority of manufacturing output concentrated 
in refined petroleum, food processing (primarily 
fish), fabricated metal manufacturing, non-ferrous 
metal production and processing, and newsprint 
(see chart). The value of provincial manufacturing 
shipments decreased in 2015, mainly due to a drop 
in the value of refined petroleum products manu-
factured at the province’s only oil refinery in Come 
by Chance. In 2015, the value of manufacturing 
shipments totalled over $5.8 billion, representing a 
decrease of 5.5% compared to 2014 (see chart). 

The North Atlantic refinery in Come by Chance 
is strategically located along Atlantic crude oil 
shipping routes and provides SilverRange Finan-
cial Partners LLC, the owners of the refinery since 
November 2014, access to petroleum markets in 

Europe and the eastern U.S. seaboard. SilverRange 
has committed to investing capital and improving 
operations at the 115,000 barrel per day refinery. 
Specifically, it will reduce overall sulphur dioxide 
emissions at the refinery and undertake a capital 
investment program at the tank farm. This will 
support continued operations, employment and 
economic benefits in the province. In 2015, capital 
expenditures at the Come by Chance refinery to-
talled $80 million. The value of petroleum exports 
from the refinery totalled over $2.5 billion, repre-
senting a decrease of 10.1% compared to 2014. This 
drop in value can be mainly attributed to a decline 
in oil prices.

Fish processing continues to play a significant role 
in Newfoundland and Labrador’s manufacturing in-
dustry. The value of international seafood product 
exports totalled over $1 billion in 2015—up 15.0% 
from 2014. This growth can be attributed to higher 
average market prices for some species (see Fishery 
for details).

Fabricated metal manufacturing continues to 
benefit from the development of various major 
projects in the province. In 2015, the value of 
fabricated metal manufacturing shipments totalled 
$310 million, representing a decrease of 1.0% 
relative to the previous year. However, fabricated 
metal manufacturing employment fell significantly 
last year, averaging around 1,000—a drop of 41.1% 
from 2014. 

Manufacturing Shipments
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In 2015, the value of non-ferrous metal production and 
processing international exports totalled almost $105 
million. Vale Newfoundland and Labrador Ltd. achieved 
successful production of first nickel at the nickel pro-
cessing facility in Long Harbour in July 2014, using a 
blend of high purity raw material from Indonesia and 
small quantities of ore from Vale’s mine in Voisey’s Bay. 
Vale continued to ramp up production in 2015 as well 
as integrate the remaining components required to 
process Voisey’s Bay concentrate, resulting in the plant 
using 100% Voisey’s Bay high grade concentrate as of 
January 2016 (see Mining for details). 

The volume of newsprint shipped from Corner Brook 
Pulp and Paper Limited grew during 2015, increasing 
5.5% compared to 2014. Furthermore, the estimated 
value of shipments rose 8.4% on a year-over-year basis 
due to a higher volume of shipments and higher Cana-
dian dollar prices as the Canadian dollar depreciated 
relative to the U.S. dollar (see Forestry for details).

Employment in the manufacturing industry averaged 
approximately 11,400 in 2015—up 8.1% from the previ-
ous year. Gains in employment were mainly due to in-
creases in food and beverage manufacturing, non-me-
tallic mineral product manufacturing, and computer 
and electronic product manufacturing. These gains 
more than offset losses in fabricated metal manufac-
turing employment. 

Labour income in the manufacturing industry grew 
14.3% in 2015 relative to 2014. This growth is the result 
of employment growth and wage gains. Nationally, 
manufacturing labour income rose only 3.3% over the 
same time frame.

Specific advancements in Newfoundland and Labra-
dor’s manufacturing industry included: 

 • Construction of the Hebron gravity based structure 
began at the Bull Arm construction site in October 
2012, while topsides fabrication began in 2013. As of 
December 31, 2015, over 3,300 individuals were em-
ployed at this site and construction and fabrication 
activities for the project will continue in 2016.

The majority of manufacturing activity in 
Newfoundland and Labrador is linked to 

the processing of natural resources; however, 
there are a growing number of niche man-
ufacturers producing innovative, high-value 
products. For instance, Kraken Sonar Inc. is an 
ocean technology company based in Concep-
tion Bay South that was founded in 2012 and 
produces and sells software-centric Synthetic 
Aperture Sonar (SAS), acoustic sensors and 
underwater robotics. Kraken’s products are 
sold to defence contractors, commercial 
survey companies and research institutions 
for producing real-time, ultra-high resolution 
imagery and bathymetry of the seabed. Cur-
rently, their products are exported to over 10 
countries, including Israel following a recent 
deal with Elbit Systems Ltd., an Israeli based 
defence contractor. The agreement will see 
Elbit’s new unmanned service vehicle use 
Kraken’s KATFISH towed sonar system in a deal 
worth at least $15 million over several years. 
This deal follows a $495,000 non-refundable 
financial contribution in February 2016 from 
the Government of Canada through the 
National Research Council of Canada’s indus-
trial research assistance program and funding 
totalling $750,000 from the Research & Devel-
opment Corporation of Newfoundland and 
Labrador in November 2015 to assist with the 
development of the KATFISH platform. Kraken 
currently employs approximately 30 people, 
the majority of which are in science and engi-
neering positions. Furthermore, the company 
anticipates creating about 10 new positions 
over the next 12 to 18 months.

KATFISH prototype. Courtesy:  Kraken Sonar Inc.
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Nickel Rounds, Long Harbour.  
Photo by Keith Gosse/The Telegram. Reprinted with permission.

Manufacturing
2016 Outlook
 • The value of provincial manufacturing ship-

ments is expected to increase moderately 
in 2016 as Vale Newfoundland and Labrador 
continues to ramp up production at the 
nickel processing plant in Long Harbour. 

 • The development of Vale’s nickel processing 
plant in Long Harbour is expected to prog-
ress with phase 2 construction continuing 
this year.  

 • SilverRange Financial Partners LLC antici-
pates spending approximately $80 million 
on capital expenditures at the refinery in 
Come by Chance in 2016.

 • Fabricated metal manufacturing will con-
tinue to benefit from development of the 
Hebron project.   

 • The volume and value of newsprint ship-
ments are anticipated to be similar to 2015 
levels.

 • The depreciation of the Canadian dollar with 
respect to the U.S. dollar should benefit local 
manufacturers.

 • Husky Energy completed a graving dock at the formal 
naval base in Argentia in March 2015. This facility was 
intended to be used to fabricate a concrete wellhead 
platform for the West White Rose Project; however, 
Husky announced in December 2014 that it is defer-
ring the final investment decision on the West White 
Rose project and considering other modes of devel-
opment, including subsea. Nevertheless, the site will 
have the potential to be used for future fabrication 
work and to complete emergency or refit work on 
offshore drilling rigs.

 • Pennecon Energy finished assembling two decks for 
the Hebron GBS at the Port Harmon industrial facility 
in Stephenville in February 2015. Another milestone 
was the completion of assembly work for an addi-
tional three decks for the Hebron GBS (September 
2015). About 120 manufacturing positions, including 
support staff, were created while this work was being 
completed.

 • In October 2015, fabrication of a flare boom for the 
Hebron project was completed by Talon Energy at an 
industrial fabrication facility in Port-aux-Basques. This 
work lasted about 16 months and created about 50 
manufacturing positions.

 • Dynamic Air Shelters manufactures promotional, 
industrial, first-response and blast resistant inflatable 
safety shelters in Grand Bank. Its products have been 
used by oil and gas companies, construction firms, 
the Canadian military, food and beverage organiza-
tions, and professional sports teams. They employ up 
to 100 people during peak times. In October 2014, 
Dynamic began a R&D project to develop wide-
span air-inflated fabric structures that will be rapidly 
deployable, able to resist blasts and tolerate extreme 
temperatures. The Atlantic Canada Opportunities 
Agency provided the company funding for the proj-
ect totalling over $1.7 million in addition to almost 
$250,000 from the Research & Development Corpo-
ration of Newfoundland and Labrador. The project is 
expected to be completed in 2017.


