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Stacked logs, Burton’s Cove Logging & Lumber Ltd. Courtesy: Forestry and Agrifoods Agency
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Newsprint
North American Industry
North American newsprint producers continued to 
struggle with difficult market conditions in 2015. 
Newsprint shipments declined by 11% and exports 
were down as well.

North American newsprint demand has declined 
for more than a decade, reflecting the growing 
popularity of digital media. Demand for newsprint 
dropped by two-thirds between 2000 and 2015. 
The industry has tried to limit the supply of news-
print in an effort to allow for higher prices, yet the 
market remains oversupplied due to the steady 
decline in demand. This has induced downward 
pressure on newsprint prices. The price of news-
print averaged US$538/tonne in 2015, 10.8% lower 
than in 2014 (see chart). The marked decline of the 
Canadian dollar relative to the U.S. dollar has, how-
ever, provided some relief to Canadian producers. 
In Canadian dollars, the average price of newsprint 
increased by 3.0% in 2015, compared to 2014.

North American Newsprint Prices
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Provincial Industry
The provincial newsprint industry has faced 
challenges similar to those of the overall North 
American industry, with the number of newsprint 
facilities reduced from three to one over the last 
decade. The remaining facility is owned by Corner 

Brook Pulp and Paper Limited (CBPPL), a subsidiary 
of Kruger Industrial. CBPPL employs close to 500 
full-time and casual workers among the paper mill, 
forest operations and power plants.

CBPPL has engaged in a long-term sustainabili-
ty plan, facilitated by a loan agreement with the 
Provincial Government. The loan agreement was 
announced in 2014. Under the terms of the agree-
ment, CBPPL has access to a fully repayable loan of 
up to $110 million, secured by a mortgage on the 
company’s power assets and water rights, includ-
ing the Deer Lake Power Plant and Watson’s Brook 
Power Plant. The loan is being used by the compa-
ny for debt restructuring and capital improvements 
at the Corner Brook facility and the Deer Lake 
Power Plant, and has enhanced the sustainability 
of the mill. Rebalancing the operation of the mill 
is important to the Corner Brook region, and also 
has implications for the sawmill industry, which 
exchanges raw material with the paper mill for 
mutual benefit.

Provincial newsprint shipments in 2015 totalled 
254,626 tonnes, up 5.5% compared to 2014. The 
estimated value of shipments increased by 8.4%, 
benefitting from higher volume and depreciation 
of the Canadian dollar, which more than offset the 
lower US$ prices.

Lumber Production
Lumber prices declined from US$431/ thousand 
board feet in January 2015 to US$362 in January 
2016 (see chart). Prices have been negatively im-
pacted by lower exports to China and the expira-
tion in October 2015 of the 2006 Canada/U.S. Soft-
wood Lumber Agreement. Under the agreement, 
Canadian exporters to the U.S. faced a 15% tariff. 
The agreement specified that upon its expiration 
Canadian producers will not face any trade tariffs 
for the next 12 months, thus easing trade con-
straints and putting downward pressure on prices. 
However, lumber prices are expected to increase 
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slightly in 2016. U.S. housing starts, an important 
contributor to lumber demand, are expected to 
continue to be robust.

Lumber Prices
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Canadian lumber production totalled 22.8 billion 
board feet in the first ten months of 2015 (up 
7.1%) compared to the same period in 2014. British 
Columbia accounted for about one half of this 
production. During this period, Canadian lumber 
exports increased by 1.8%—exports to the U.S. 
increased by 6.6% (73.8% of lumber exports) and 
exports to China decreased by 17.0% (15.5% of 
lumber exports).

Newfoundland and Labrador lumber production 
increased in 2015 due to improved saw log avail-
ability and new capital investments. Production 
increased from 65 million board feet in 2014 to 71 
million in 2015. Slight increases are also anticipated 
in 2016 and 2017.

One example of new capital investments is Sexton 
Lumber Co. Ltd. in Bloomfield, on the Bonavista 
Peninsula. Sexton Lumber is the largest integrated 
sawmill in Newfoundland and Labrador. In 2016, 
the company will expand its operations with the 
addition of a finger jointing plant. The plant will 
produce 10 million feet of lumber annually. The 
creation of six full-time jobs is expected, with com-
pletion planned for 2016.

Wood pellet production is a relatively recent addi-
tion to the forestry sector, providing a value-added 
product and diversifying the sawmills’ product 
lines. Two wood pellet plants produce for the local 
market. A third one, Holson Forest Products in Rod-
dickton, began operations in 2011, with a focus on 
exporting. Its operations are currently idled as the 
company seeks a financial solution to get both the 
sawmill and pellet plant back into operation.

Future Development
The Provincial Government continues to work 
towards an agreement on the utilization of forest 
resources in central Newfoundland, which were 
formerly held by AbitibiBowater until the closure 
of the Grand Falls-Windsor mill in 2009. The unal-
located wood supply available for development is 
280,000m3 per year (representing approximately 
12% of the allowable wood supply for the island 
portion of the province). Forestry and Agrifoods 
Agency issued a Call for Expressions of Interest in 
2013 to develop some of those timber resources.

Although the formal process of the Call for Expres-
sions has concluded, the Provincial Government 
will continue to consider proposals from other 
proponents for this region. There is also interest for 
the development of Labrador forest resources, with 
projects under consideration.

In January 2016, the Forestry and Agrifoods Agency 
achieved the ISO 14001:2004 environmental man-
agement system certification. The certification is 
compulsory for all forestry activities carried out on 
Crown land in the Province. This standard empha-
sizes the Province’s commitment to sustainable 
forest management and opens access to additional 
certifications in the industry. Obtaining this certifi-
cation has several associated benefits, such as cost 
savings in waste management, reduced insurance 
costs, better risk management, and competitive 
marketing advantages for local wood product 
manufacturers. This will not impact annual harvest 
amounts, as the industry is already harvesting at a 
sustainable rate.
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Agrifoods
Farm Cash Receipts
Provincial farms reported receipts of $100.9 million 
during the first three quarters of 2015, up 3.4% 
from the same period in 2014. The increase reflect-
ed higher livestock receipts. Livestock and livestock 
products, which accounted for 88% of total re-
ceipts during this period, were up by 3.9% to $88.8 
million. Farm cash receipts from chicken farming 
are not available due to confidentiality restrictions, 
but data from the Chicken Farmers of Canada indi-
cates that the volume of chicken produced in the 
province in 2015 totalled 14.4 million kilograms, 
up 0.7% from 2014. Total crop production receipts 
decreased by 0.4% to $11.8 million during the pe-
riod. This decline was due to lower receipts in the 
field vegetables category, notably due to the poor 
weather of last summer. Nonetheless, there were 
gains in small fruits and greenhouse vegetables.

Provincial Government Seed Potato 
Program
Between 2000 and 2014, farm cash receipts for 
potatoes in the province increased by 34.2%, from 
$1.2 million to $1.6 million. However, the majority 
of potatoes consumed in the province continue to 
be imported, mainly from Prince Edward Island and 
New Brunswick. There is significant potential for ex-
pansion in the provincial industry. Recent initiatives 
from the Forestry and Agrifoods Agency will help 
support this expansion.

Essential to growth in the potato industry is the 
supply of quality, disease-free potato seed. Prior 
to 2012, nuclear seed potatoes – first generation 
potatoes produced from disease-free culture stock 
grown under sterile, protected conditions – were 
provided by the federal Plant Health Facility in St. 
John’s, which closed in April 2012. Unlike grain 
seeds, nuclear seed potatoes cannot be transport-
ed over long distances, which makes importing 

Potato crop. Courtesy: Forestry and Agrifoods Agency
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Forestr y and Agrifoods
2016 Outlook
 • Excess newsprint supply is anticipated in the 

North American market and this is expected 
to continue to put downward pressure on 
prices.

 • Newsprint prices are expected to aver-
age US$535/tonne, slightly down from 
an average of US$538/tonne in 2015. 
Canadian producers are expected to re-
ceive some relief from the low exchange 
rate, with the Canadian dollar forecast to 
average US$0.723 in 2016.

 • Newsprint shipments from Newfoundland 
and Labrador are expected to be around 
250,000 tonnes, down 1.8% from 2015.

 • North American lumber prices are expected 
to increase, from an average transaction 
price of US$377 per 1000 fbm2 to US$422.

 • Lumber production is anticipated to in-
crease by 5.6% to approximately 75 million 
board feet, reflecting mill improvements and 
increased capacity.

 • Farm cash receipts are expected to post 
modest gains.

unviable. Access to Newfoundland specific cultivars 
is crucial to local farmers and individual gardeners 
to ensure quality crop production and return on 
investment.

To fill this gap, the Provincial Government estab-
lished the Nuclear Seed Potato Propagation Facil-
ity, a completely closed seed potato production 
system. An unused tree nursery, located in St. 
John’s, was converted into two greenhouses and 
a propagation laboratory for use by the facility. It 
became operational in late 2014 and delivered its 
first plantlets in January 2015.

The facility is currently producing 15,000 nuclear 
seed potato tubers annually that are sent to the 
provincial seed potato farm in Glenwood, where 
they are multiplied in the field. The resulting 
seed potatoes are then sold to potato producers 
throughout the province. Seed potato production 
is about three times that of the previous Plant 
Health Facility, facilitating growth and self-suffi-
ciency in potato production.

This completely closed seed potato system ensures 
the availability of high quality disease free seed 
potatoes for producers who will ultimately sup-
ply potatoes to the Newfoundland and Labrador 
market. Current production in the province is in 
the neighbourhood of 600 acres, with a potential 
for over 3,000 acres to completely supply the retail 
and wholesale markets in the province. Production 
occurs throughout the island and also in the Goose 
Bay area of Labrador. The largest growers are in 
Cormack, Lethbridge and Wooddale.

Included in the varieties produced at Brookfield 
Road and Glenwood is one unique to Newfound-
land and Labrador developed by Agriculture Can-
ada and named “Fortune”, after the community on 
the Burin Penninsula. This oval shaped, red potato 
was developed specifically for the growing con-
ditions in this province and produces a high yield 
of potatoes. It will become available to provincial 
potato farmers in 2016.


