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Forestry and Agrifoods

Forestry        

Newsprint—North America
International market conditions for newsprint manufacturers continued to deteriorate in 2012 while domestic 
conditions stabilized. North American newsprint shipments were down 8.4% due mainly to a drop in exports, 
which have become increasingly important to North American producers. Exports were down 24.2% in 2012, 
reflecting declining demand from Asia, Latin 
America and Africa. Domestic shipments (i.e. 
customers in North America) were relatively stable 
over the same period, falling only 1.0%. 
The North American industry has struggled for 
some time, with shipments falling by more than 50% 
in less than a decade. The industry had kept prices 
relatively stable at around US$640/tonne over the 
last couple of years (see chart) by limiting supply. 
However, this tactic has recently buckled under the 
strain of continued declines in demand. The price of 
newsprint was reported to be just above US$600/
tonne in February 2013. For Canadian producers, 
this situation is further complicated by the strong 
Canadian dollar which has eroded the currency 
advantage they once held.  

Newsprint—Province
The newsprint industry in Newfoundland and 
Labrador has faced the same challenges as other 
North American producers. Corner Brook Pulp 
and Paper Limited (CBPP), a subsidiary of Kruger 
Industrial, operates the only remaining newsprint 
facility in the province, following the closure of 
two AbitibiBowater mills several years ago. Paper 
shipments totalled approximately 246,600 tonnes 
in 2012, up 4.4% over the previous year. This 
increase reflected, in part, less downtime due 
to maintenance. The estimated value of paper 
products increased over 5% primarily reflecting 
the higher volume of shipments. 
Late last year CBPP announced 15 days of 
market-related downtime for one of its two paper 
machines (No. 2) over the Christmas period. This 
affected 110 employees and resulted in a production curtailment of 4,000 tonnes, some of which will impact this 
year’s production. Woodland workers also took two weeks of downtime in February 2013.
Kruger has been assessing the viability of the Corner Brook mill in conjunction with the implementation of 
cost-cutting measures. Over the past year the company negotiated new labour agreements with most of the 
union locals at the mill. Negotiations are continuing with the mill’s machinists, the woodlands workers and Deer 
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Lake Power employees. The company is continuing to address issues related to operating costs and hopes to 
develop a sustainability plan to ensure the long-term viability of the mill. 

Lumber and Wood Pellets
The North American lumber industry appears to be recuperating after several difficult years brought on by the 
collapse of the U.S. housing industry, its single biggest market. Housing starts in the U.S. have begun to 
rebound and in 2012 builders started approximately 780,000 homes, up 28.1% from 2011, the highest number 
in four years. While this level of activity is only about half of the annual number reflective of a healthy market, it 
facilitated a lumber price rally (see chart). Lumber prices exhibited considerable improvement in 2012, fueled not 
only by increasing demand but also by limited timber supply and reduced sawmill capacity.
High transportation costs associated with bringing lumber onto the Island give domestic producers a competitive 
advantage in the province. As a result, the local housing market, which was strong in 2012, has become a 
preferred market for lumber producers in Newfoundland and Labrador. Provincial lumber production reached an 
estimated 82 million board feet in 2012, up 1.0% from 2011. It is estimated that the industry sells about 50% of 
its products in the local market with the remaining being sold in the Maritimes and the Eastern Seaboard of the 
United States.  
The industry continues to invest in upgrades and 
investigate ways to improve cash flow. A recent 
investment in a biomass dryer by Sexton Lumber in 
Bloomfield has resulted in the company supplying 
dry bark to CBPP for use in its co-generation 
plant. As well, Burton’s Cove Logging and Lumber 
Limited recently upgraded its sawmill in Hampden. 
Two wood pellet producers are currently operating 
in the province: Cottles Island Lumber Co. Ltd. in 
Summerford and Exploits Pelletizing in Bishop’s 
Falls. Annual production in 2012 was estimated at 
2,000 tonnes. Wood pellets are used in modern 
wood stoves for residential heating.

Future Development
In February 2013, the Department of Natural Resources issued a call for Expressions of Interest to develop 
some of the Central Newfoundland timber resources formerly held by AbitibiBowater prior to the closure of the 
mill in 2009. The unallocated wood supply available for development is 280,000 m3/year. Expressions are being 
accepted until March 28, 2013. A call for Expressions of Interest for development of timber resources in the 
Goose Bay area of Labrador is also expected in 2013.    

Agrifoods 

Farm Cash Receipts
Farm receipts for provincial farmers totalled $104.8 million during the first three quarters of 2012, up 13.1% from 
the same period in 2011. Livestock and livestock products, which accounted for 86.3% of total receipts during 
this period, were up 14.0% to $90.4 million. This increase was mainly driven by higher sales of fur and dairy 
products. Although farm receipts for chicken production are no longer published, data from the Chicken Farmers 
of Canada indicates that the volume of chicken produced in the province in 2012 totalled 13.9 million kilograms, 
a 3.3% increase over 2011. Crop production receipts, overall, increased from $13.0 million to $13.3 million, a 
gain of 2.1%. The bulk of this gain was due to higher receipts for floriculture, nursery and sod producers. 
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Farmed Fur
The production of farmed fur has been making a growing contribution to the provincial agrifoods sector. There 
are currently about 20 fur farms operating in the province employing over 200 people. Most fur production is 
mink, although other species such as fox, sable and lynx are also raised. The pelts are generally harvested in 
the fall of one year and sold at auction the following winter.
This industry has enjoyed strong price growth in the global market and has increased its production. Pelt prices 
have been on an upward trend for several years. For example, mink harvested in the province in 2011 fetched 
an average price of $80/pelt, the highest on record. The number of fur pelts produced has grown from about 
51,700 in 2005 to 233,900 in 2011 (see chart) and 
corresponding value has grown from $3.5 million 
to $18.9 million. 
More than 95% of the pelts produced in this 
province are sold through international auction 
houses such as North American Fur Auctions, the 
Seattle Fur Exchange and Kopenhagen Fur. The 
overall demand for fur is being driven by buyers 
in Hong Kong/China, Korea, Russia and Greece. 
The fur is often dyed in many colours and is used 
extensively as trim for fashion garments. 
In 2012 pelt production is estimated to have 
increased over 2011. This production is currently 
being sold at auction and prices are up to around 
$90/pelt, suggesting another solid performance. 

Forestry and Agrifoods Outlook 2013
 � The North American newsprint industry is expected to face another difficult year as declining 

demand is expected to put downward pressure on prices.

 � Newsprint prices, which had been stable for a couple of years at around US$640/tonne, are 
expected to drop between US$20 to $40/tonne this year. 

 � Paper product shipments from Newfoundland and Labrador are expected to be about 245,000 
tonnes this year, down slightly from 2012.

 � The rebound in the North American lumber industry is expected to continue. Lumber prices are 
expected to increase about 10% to average more than US$400 per 1,000 board feet.

 � Lumber production in the province is expected to increase about 7% to 88 million board feet.
 � Proposals for the future development of the timber resources in Central Newfoundland and in the 

Goose Bay area are expected.  
 � Farm cash receipts are expected to post modest gains.
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