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Economic conditions were robust in the province in 
2011. Strong growth was recorded in GDP and most 
other economic indicators posted solid gains. In 
fact, among provinces Newfoundland and Labrador 
was one of the leaders in both real GDP and 
employment growth. The Department of Finance’s 
estimate of real GDP growth for the province in 
2011 is 4.3% (see table). Investment, largely related 
to the development of major projects, and increased 
mineral production at Voisey’s Bay were the main 
factors behind economic expansion last year.

Total capital investment was $7.4 billion in 2011, a 
21.9% increase over 2010. The major contributors 
to activity last year were Vale’s nickel processing 
facility in Long Harbour, development of oil 
projects such as Hebron and the White Rose and 
Hibernia expansions, and the Iron Ore Company 
of Canada’s (IOC) expansion program in Labrador 
City. These projects, combined with the continuation 
of government’s infrastructure strategy, generated 
considerable direct employment and economic spin-
offs throughout the province. 

In addition to spending on major projects and public 
infrastructure, residential investment also contributed 
to the high levels of capital expenditure. Investment 
in the residential sector totalled $1.8 billion last year, 
up 3.9% from 2010 and buoyed by robust activity in 
renovations. Housing starts were down from 2010 
but remained at high levels. 

Provincial 
Economic 
Overview
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2011e 2012f 2013f 2014f

GDP at Market Prices ($ M) 33,026 33,769 34,859 34,025
 % Change ..........................................  17.1 2.2 3.2 -2.4
 % Change, real .................................. 4.3 0.1 4.1 -3.4
Final Domestic Demand* ($ M) 28,608 31,222 32,798 32,590
 % Change .......................................... 6.6 9.1 5.0 -0.6
 % Change, real .................................. 4.7 6.1 2.7 -2.4
Personal Income ($ M) 18,469 19,463 20,467 21,283
 % Change .......................................... 6.3 5.4 5.2 4.0
 % Change, real .................................. 2.8 3.1 3.0 1.7
Personal Disposable Income ($ M) 14,891 15,696 16,503 17,172
 % Change .......................................... 6.3 5.4 5.1 4.1
 % Change, real .................................. 2.8 3.2 3.0 1.7
Retail Sales ($ M) ............................... 7,833 8,149 8,653 8,973
 % Change .......................................... 5.1 4.0 6.2 3.7
 % Change, real .................................. 1.4 2.7 4.8 1.9
Consumer Price Index (2002=100) 121.4 124.0 126.6 129.5
 % Change .......................................... 3.4 2.2 2.1 2.3
Capital Investment ($ M) 7,376 9,598 10,345 9,302
 % Change .......................................... 21.9 30.1 7.8 -10.1
 % Change, real .................................. 24.4 24.3 4.6 -11.0
Housing Starts (units) 3,488 3,371 3,363 3,176
 % Change .......................................... -3.3 -3.4 -0.2 -5.5
Employment (000s) 225.4 229.4 233.4 234.3
 % Change .......................................... 2.7 1.8 1.7 0.4
Labour Force (000s) 258.0 261.5 264.6 265.6
 % Change .......................................... 0.7 1.4 1.2 0.4
Unemployment Rate (%) 12.7 12.3 11.8 11.8
Population (000s) 510.6 513.0 515.6 517.3
 % Change .......................................... -0.1 0.5 0.5 0.3

* Final domestic demand measures demand in the local economy by summing consumption, investment and government 
expenditures; it excludes net exports.  
e: estimate; f: forecast, Department of Finance, April 2012 
Source: Statistics Canada; Department of Finance
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The construction industry benefitted significantly from this increase in investment, as 
evidenced by a 22.7% increase in construction industry employment. Construction 
employment in 2011 was the highest ever recorded. Other industries in the province 
also performed well last year. The mining industry benefitted from strong demand 
and high commodity prices; non-resident tourist numbers remained at high levels; the 
aquaculture industry continued to expand; the retail sector was supported by increased 
income; and transportation services were boosted by higher levels of economic activity.

Consumer spending also contributed to economic growth last year. Retail sales rose by 
5.1% in 2011. Growth in retail sales was broad-based with most store types recording 
an increase in sales. Sales were particularly strong at gasoline stations due to higher 
prices. New motor vehicle sales—the value of which typically comprises about 12% 
of total retail sales—fell by 2.7% last year but remained at high levels. Car sales were 
at high levels throughout the province (see box). Continued solid levels of consumer 
confidence—the highest in Atlantic Canada—combined with employment and income 
growth supported increased consumer spending in the province.

The strength of the provincial economy is also evident in the robust growth in final 
domestic demand (FDD). Final domestic demand, which measures the demand for 
goods and services within the province by consumers, business and government, is 
estimated to have increased by 4.7%, in real terms, in 2011.

Total exports (in real terms) are estimated to have grown by 2.0% in 2011. A slight 
decline in oil production, due to production issues at Terra Nova and natural declines, 
was offset by higher mineral production. Oil production is estimated to have totalled 
97.3 million barrels for the year, compared to 100.7 million barrels in 2010. Exports 
of mineral products increased by about 36% in real terms as production at the Voisey’s 
Bay mine rebounded from strike-depressed levels in 2010.

Labour Markets
Strong growth in employment over the last two years has resulted in provincial 
employment levels recovering from the recession-related losses recorded in 2009, and 
reaching a record high of 225,400 in 2011. Newfoundland and Labrador recorded the 
second strongest growth in employment in the country in 2011, after only Alberta. 

Employment growth is being driven by major project development activity and related 
spin-offs, continued increases in consumer spending, and strong public sector spending. 
Gains in employment led to a decline in the unemployment rate—the unemployment 
rate averaged 12.7% in 2011, 1.7 percentage points lower than 2010 and the lowest 
annual unemployment rate in 36 years. 
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New car sales have increased significantly since 1997 in tandem with improving economic 
conditions. Annual sales reached an all-time high of 31,669 units in 2010 and remained 
near historically high levels last year. Current administrative data from 2004 to 2011 
indicates that all areas of the province have benefitted from this increase in activity. In all 
economic zones (see map on page 93) car sales reached a recent high during the 2008 
to 2011 period.

New Vehicle Sales by Economic Zone
2011 Level % Change 2004-2011 Peak Year

1. Nunatsiavut Government ....... 25 257.1% 2011
2. Hyron ................................... 1,108 120.7% 2011
3. Central Labrador .................. 492 51.9% 2008
4. Southeastern Aurora ............. 77 26.2% 2010
5. Labrador Straits .................... 140 70.7% 2010
6. Nordic .................................. 506 2.8% 2010
7. Red Ochre ............................. 487 23.3% 2010
8. Humber ................................ 2,435 34.5% 2010
9. Long Range ........................... 893 50.1% 2010
10. Marine and Mountain .......... 550 79.7% 2010
11. Emerald............................... 695 31.1% 2008
12. Exploits Valley ...................... 1,220 49.7% 2008
13. Coast of Bays ...................... 367 68.3% 2008
14. Kittiwake ............................. 2,297 25.1% 2010
15. Discovery ............................ 1,561 21.9% 2008
16. Schooner ............................ 1,003 38.9% 2008
17. Mariner ............................... 1,997 34.0% 2008
18. Avalon Gateway .................. 335 55.8% 2010
19. Northeast Avalon ................ 14,275 29.9% 2010
20. Irish Loop ............................ 487 51.7% 2010

Note: Data in table will not add to provincial total referenced previously. The provincial total is a Statistics Canada 
number while the zone data is derived from motor vehicle registrations. 
Source: Service NL; Department of Finance
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On February 8, 2012 Statistics Canada 
released the 2011 Census population counts 
indicating that since 2006 the population of 
the province increased by 1.8%. This result 
implies a greater increase than the 0.1% 
gain reflected in Statistics Canada’s current 
population estimates that are prepared on a 
quarterly basis. This is expected to result in an 
upward revision to population estimates for the 
past five years.

The quarterly population estimates, prepared 
by Statistics Canada’s Demography Division, 
are the “official” population estimates and are 
used to determine provincial entitlements from 
federal transfer programs such as the Canada 
Health Transfer. They are also used by Statistics 
Canada to produce survey estimates for a 
range of important social and economic data 
(e.g. Labour Force Survey).

The Census, which is conducted once every 
five years, is an important tool for computing 
the “official” population estimates. Before this 
can occur, several adjustments are made to 
the Census figures, in particular accounting for 
people missed during Census enumeration.

The current 2007 to 2011 official population 
estimates are based on the 2006 Census. 
These population estimates are scheduled 
to be revised in September 2013 to take 
into account the 2011 Census results. The 
expectation is that the 2011 Census estimate 
will result in an upward revision in the “official” 
population estimates from 2007 to 2011 (see 
chart). The revised population estimate for 
2011 could be almost 9,000 higher than the 
current estimate of 510,578 if adjustments to 
the population estimates follow past trends.

Comparison of Population  
Estimates and Census Counts

Population  
Estimates

Census 
Counts

2006 510,313 505,469

2011 510,578 514,536

Actual change +265 +9,067

Percent change +0.1% +1.8%

Source: Statistics Canada
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Labour market strength was also evidenced by rising wage rates. Average weekly 
earnings increased by 5.1% in 2011 compared to 2010. Gains in employment and 
wages led to a 7.5% increase in labour income last year. Total personal income 
increased by 6.3%.

The strength in wages, and subsequently income, in 2011 is the continuation of a trend 
that has been ongoing for a decade. Since 2001, average weekly wages increased by 
almost 50% or about 4% per year, well ahead of inflation which averaged about 2% 
per year over the period. Furthermore, average weekly wages in the province have been 
growing faster than the Canadian average and in 2011, Newfoundland and Labrador’s 
average weekly wage was the third highest in the country and above the national 
average (see chart). The gains in wages have resulted in substantial increases in the 
economic well-being of residents of the province. The index of economic well-being1 
produced by the Centre for the Study of Living Standards indicates that economic well-
being in Newfoundland and Labrador increased the fastest in the country (40%) from 
2001 to 2010 and in 2010 was the second highest in the country behind only Alberta.
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1 The Index of Economic Well-being is a composite index for measuring economic well-being comprised of four 
domains of economic welfare: per-capita consumption, per-capita wealth, economic equality and economic 
security. The index is available only to 2010.
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Prices
The Consumer Price Index (CPI) was 3.4% higher in 2011 compared to 2010. The 
increase in the CPI was largely driven by higher energy prices—the energy price index 
increased by 13.2%. Higher energy costs resulted in increases in the shelter (affected 
by home heating fuel) and transportation (affected by gasoline) components of the CPI. 
The “all-items excluding energy” index rose more moderately (+2.0%). Food prices also 
exerted upward pressure on the CPI last year. The food index increased by 3.6% in 
2011.

Population
Expansion in the economy and increasing employment have served to stabilize the 
province’s population. Prior to 2009, the population had declined for 16 consecutive 
years because of high levels of out-migration. This trend ended in 2009 with the 
population increasing because of net in-migration; another increase occurred in 2010. 
However, migration, and subsequently population, is impacted not only by the strength 
in the local economy but also by labour market demand elsewhere, particularly Alberta. 
This was the case last year. Preliminary data released by Statistics Canada indicates 
that the population of the province on July 1, 2011 was 510,578, down 0.1% from 
one year earlier. This decline was due to net out-migration. Readers should note that 
population estimates for 2007 to 2011 are expected to be revised upwards in the future 
as discussed on page 19.

Outlook
Economic growth—as measured by real GDP—is expected to increase by a modest 
0.1% in 2012 as growth is constrained by lower oil production. However, growth in 
final domestic demand is expected to continue to be robust, buoyed by higher levels 
of investment on major projects and reflecting the underlying strength in the economy. 
Construction activity on Vale’s nickel processing facility in Long Harbour is expected to 
peak this year and the Hebron and Muskrat Falls developments are expected to ramp 
up, resulting in a further increase in investment expenditures. Strong domestic demand 
is expected to be evident in solid growth in other economic indicators. Both employment 
and personal income are expected to post solid gains. Increased employment and 
income, combined with high levels of consumer confidence, will bolster consumer 
spending. Population is expected to increase in 2012 as job openings and continued 
optimism regarding the strength of the economy result in net in-migration. 

Economic growth is expected to continue to be strong in 2013 with sustained high 
levels of investment (see chart) related to major project development. In addition, real 
GDP will get a boost from a rebound in oil production. Employment and income are 
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forecast to post further gains and solid economic conditions are expected to support 
continued in-migration and an increase in population. Economic activity is forecast to 
slow in 2014 as investment is expected to decline due to the completion of Vale’s nickel 
processing facility in 2013. The investment profile, and consequently other economic 
indicators, is influenced significantly by major project timelines. Changes in the timing 
of the development of major projects or the announcement of other projects (e.g. IOC’s 
Project Genesis) could alter this economic outlook significantly.

Capital Investment

0

1

2

3

4

5

6

7

8

9

10

11

'00 '01 '02 '03 '04 '05 '06 '07 '08 '09 '10 '11 '12 '13 '14

$ Billions
Forecast

Source: Statistics Canada; Department of Finance

 


