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The mining industry rebounded sharply in 2010 following the 
2009 recession. Demand and prices for mineral products increased, 

with many prices returning to high pre-recessionary levels. Strong 
demand from emerging economies such as China and India supported an 

increase in mineral production, especially iron ore. 

The value of mineral shipments totalled $3.8 billion in 2010 (see chart), 
an increase of about 90% from 2009, reflecting higher production and prices. 

Exploration expenditures doubled largely due to investments in iron, nickel and gold 
prospects. Direct mining employment was unchanged at about 3,500 person years. Total 

mining-related employment, including employment associated with construction and 
development activities, increased by roughly 15% to 4,900 person years—the highest level 

in almost three decades. 

Market Conditions 
Improved economic conditions raised demand and prices for mineral products in 2010. 

Emerging market economies such as China, where governments have been directing considerable 
resources into infrastructure construction, fuelled mineral commodity demand. 

Many iron ore producers moved towards short-term contract pricing practices last year. 
Historically, most iron ore prices were negotiated between large buyers and sellers on an annual 
basis with a fixed price usually set by April. Only a small part of the market used spot (immediate 
cash sale) markets to trade. However, price volatility during the 2009 recession exposed the iron 
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ore market’s inability to deal with the challenges of a more dynamic 
market. Contracts are now being negotiated on a quarterly basis and are 
based on prices observed in spot markets. Average iron ore prices in 2010 
increased by more than 80% for concentrates and more than doubled for 
pellets.

Nickel and copper prices also rose substantially in 2010. Both mineral 
prices increased by almost 50% compared to 2009, reaching an average of 
US$9.88/pound for nickel and US$3.42/pound for copper.

Iron Ore 
In 2010, iron ore production and value more than recouped recession-
related losses of 2009 (see chart on page 41). Total iron ore shipments 
exceeded 19 million tonnes in 2010, an increase of 17.5% relative to 
2009. Production rebounded at both IOC and Wabush Mines. The value of 
shipments more than doubled as a result of higher production and prices.

Mineral Shipments
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IOC announced the resumption of its expansion plan (see above) to 
increase its annual capacity from 18 to 26 million tonnes. The expansion 
program was postponed in December 2008 as a global recession took 
hold and iron ore demand weakened.

Iron ore production at Wabush Mines also rebounded in 2010. Wabush 
Mines plans to make significant investments over the next two years. 
Capital expenditures of $30 to $35 million are planned to replace existing 
equipment and to acquire new equipment in the pit. There are also extra 
operational expenditures planned: $20 million will be spent to improve 
equipment reliability in the concentrator and up to $30 million will be 
spent on environmental projects. Furthermore, the full implementation 
of the manganese reduction project (a process that would allow the 
company to mine and process higher manganese ore) would mean 
further capital expenditures of $30 million. The manganese project could 
be operational within two years following an announcement of funding. 

The.expansion.plan.at.the.Iron.Ore.Company.of.
Canada.(IOC).consists.of.three.phases..Phase.I.and.
Phase.II.are.currently.underway.with.capital.costs.of.
$539.million.and.$289.million.respectively.

Phase.I.includes.a.new.in-pit.crusher,.a.6.8.km.conveyor,.a.new.grinding.mill.and.
improvements.to.the.storage.barn..This.phase.of.the.program.will.increase.annual.
production.from.18.to.22.million.tonnes.and.is.expected.to.be.completed.by.2012.

Phase.II.started.in.February.2011..This.phase.includes.an.additional.mill.for.magnetite.
processing,.additional.spiral.lines.for.the.primary.recovery.circuit.and.the.associated.
equipment.and.services.for.these.additions..Phase.II.will.add.an.additional.1.2.million.
tonnes.to.annual.production.and.is.planned.for.commissioning.by.the.end.of.2012.

Phase.III.is.currently.under.consideration..A.pre-feasibility.study.revision.will.take.
place.in.2011.with.the.possibility.of.this.phase.starting.later.this.year..This.phase.
includes.additional.spiral.lines,.and.the.expansion.and.redesign.of.the.hematite.plant..
Phase.III.would.increase.annual.production.to.26.million.tonnes.and,.if.implemented,.
would.be.commissioned.by.the.end.of.2015.

IOC’s.three-phased.expansion.program.is.expected.to.generate.700-800.direct.jobs.
during.construction.and.90-120.direct.jobs.once.operational..At.2010.prices.for.iron.
ore,.and.when.fully.implemented,.the.expansion.would.generate.almost.$1.billion.in.
additional.mineral.value.annually.

IOCExpansion 
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Volume and Value of Iron Ore Shipments
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Voisey’s Bay
Production at Vale Newfoundland and Labrador Ltd.’s (VNL) 

operation at Voisey’s Bay, Labrador was impacted in 2010 by 
a labour dispute that began in August 2009. The mine operated 

throughout the year with a reduced workforce. The company shipped 
over $900 million of metal concentrates in 2010, an increase of over 
50% compared to 2009. This increase was mainly the result of higher 
prices for nickel.

On January 31, 2011 the labour dispute at the Voisey’s Bay mine ended 
as workers accepted a new five-year contract. The agreement includes a 
wage increase of $4/hour for the first year, improvements to employee 
pension plans and a new benefits plan tied to company performance.

The construction of VNL’s nickel processing facility in Long Harbour 
continues with site remediation, preparation of the port and 
infrastructure installation. Earthworks for the plant and port sites are 
nearing completion and engineering is almost 70% complete. Steel 
erection for the neutralization building, the largest building on site, 
is about two-thirds complete. Capital expenditures for 2010 were 
estimated at $441 million with employment of about 1,450 person years. 
The company estimates the total value of construction, over the 2009 to 
2013 period, to be US$2.8 billion.

Other Mines
Anaconda Mining Inc. announced that it reached commercial gold 
production in September 2010 at its Pine Cove Mine in Baie Verte. 
Although gold was first poured in July 2008, problems in the milling 
process delayed announcement of commercial production. As a 
result, Anaconda invested $2.7 million in 2010 to redevelop the 
mill. Construction was completed in June and commissioning began 
immediately thereafter. This project is expected to employ 44 people 
during operations.

The Teck Duck Pond copper-zinc mine is located in Central 
Newfoundland. The operation benefitted from significantly higher 
commodity prices in 2010. Copper and zinc production at the mine 
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increased from 34,900 tonnes in 2009 to 35,200 in 2010. 
Annual employment at the operation is about 300 person 
years.

Beaver Brook Antimony Mine Inc. (BBAM), located in Central 
Newfoundland near Glenwood, operates the only antimony mine in 
North America. The mine reached full production in June 2010 and 
is expected to have a mine-life of approximately 10 years. The market 
price for antimony has increased dramatically—more than doubling 
since January 2010. The favourable price for the product and the sale 
of the mine in October 2009 to the biggest antimony company in the 
world, Hunan Nonferrous Metals Corporation, should provide stability 
for BBAM’s concentrate sales in the future. The mine has about 100 
permanent employees.

There are various other mines in the province that produce a variety of 
mineral products (see map on page 44). Many of these operations were 
affected by the recession in 2009 but benefitted from robust market 
conditions that prevailed during 2010.

New Developments
Mineral development activity in the province has been supported for 
several years by strong market conditions. Investment in developing 
properties continued in 2010 and several projects advanced.

Rambler Metals and Mining PLC continues to explore and develop 
mineral claims located on the Baie Verte Peninsula including the 
gold/copper Ming Mine. A final feasibility study, completed in late 
August 2010, suggested that the initial mine life could be six years 
with 650 tonnes of daily production. The company was released from 
environmental assessment and both the Ming Mine site and the mill at 
Nugget Pond are now in the construction phase. Project financing is in 
place, the majority of which will be supplied by Sandstorm Resources in 
exchange for 25% of the first 175,000 ounces of gold produced by the 
project. Production is anticipated to begin by June 2011.

Canada Fluorspar Inc. is continuing efforts to reactivate the St. Lawrence 
fluorspar mines located on the Burin Peninsula. The company plans 
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to develop and mine two underground veins; complete 
upgrades to the existing mill; and construct a tailings 
management facility and a new marine terminal. The project 
was released from further environmental assessment in the 
fall of 2010 and the company has announced that it raised $5.5 
million to advance the project. Production is anticipated to begin by 
Q2 2013. Employment is expected to be about 300 person years during 
construction and 150 during operations.

Labrador Iron Mines Holding Ltd. is developing a project to mine and 
process high grade, direct shipping iron ore in northwestern Labrador. 
The project was released from environmental assessment and a number 
of operating permits were issued. The project is now in its construction 
phase with infrastructure and plant construction nearing completion. 
The initial life of the mine is five years with a possible extension up to 
15 years if nearby deposits are mined. Production is projected to begin 
in the second quarter of 2011 and about 110 jobs will be created once 
the project is operational.

Tata Steel Minerals Canada Ltd. (TSMC), a joint venture of Tata 
Steel Global Minerals Pte Ltd. and New Millennium Capital Corp., is 
proceeding to reactivate former IOC sites near Schefferville, Quebec. The 
project is expected to ship about four million tonnes of iron ore annually 
once in full production. The processing will occur in the province with 
ore supplied from Newfoundland and Labrador deposits in the first two 
years and from both the province and Quebec beginning in the third 
year of operation. TSMC expects to be in production by the second half 
of 2012 and anticipates that approximately $225 million will be spent 
on the project in Newfoundland and Labrador. Employment during 
construction is projected to be about 255 person years with 185 jobs 
being created once operational.

Exploration
Newfoundland and Labrador’s mining policies ranked 13th in the 
world, according to the 2010-2011 Survey of Mining Companies 
conducted by the Fraser Institute. The survey covers 79 jurisdictions 
and represents the opinions of executives and exploration managers in 
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mining operations around the world on how mineral endowments and 
public policy factors such as taxation and regulation affect exploration 
investment. The province has remained in the top 15 for the last three 
surveys indicating strong encouragement for investment in the mining 
sector. 

Mineral exploration activity in Newfoundland and Labrador recovered 
strongly in 2010 following the global downturn of 2009. Mineral 
exploration spending increased to about $110 million, compared to a 
five-year low of about $55 million recorded in 2009 (see chart). Iron 
ore, nickel, copper and gold played a prominent role in this activity, 
reflecting strong demand and prices for these commodities. About 58% 
of 2010 exploration expenditures were invested in Labrador, with the 
remainder spent in Newfoundland.

The Labrador Trough iron-mining district continued to be a major focus 
of exploration in 2010. Alderon Resource Corp. completed a major 
drill program on its Kami project south of Wabush. The Department of 
Natural Resources also conducted a substantial program in the district at 
Julienne Lake (Exempt Mineral Lands).

Mineral Exploration Expenditures
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Demand for minerals is 
expected to remain robust 
in 2011 as emerging markets 
continue to record strong 
economic growth.

The value of mineral shipments is 
expected to increase about 27% to 
$4.8 billion that, if realized, would be the 
highest on record.

Increases in the production of iron ore, 
nickel, copper and gold, as well as higher 
commodity prices, are expected.

Production of iron ore is expected to increase 
as Labrador Iron Mines begins production.

The value of production at Voisey’s Bay is 
expected to increase approximately 50% 
due to higher prices and an increase in 
production from strike-depressed levels last 
year.

Construction of Vale’s nickel processing 
plant in Long Harbour will continue with 
completion of the main neutralization 
building as well as development of the 
plant and port sites. Over US$800 million in 
expenditures are planned for 2011.

Exploration expenditures are expected to 
increase about 17% to $127 million. 

Total mining-related employment is 
expected to increase more than 20%.

2 0 1 1Outlook 
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In Newfoundland, gold and copper projects 
dominated the exploration scene. Rambler 
Metals and Mining continued exploration 
in support of plans to reopen the Ming 
Mine. The former Hope Brook gold mine is 
being re-evaluated by Castillian Resources. 
Joint ventures between Marathon Gold/
Mountain Lake Resources at Valentine 
Lake and Golden Dory Resources/Paragon 
Minerals at Huxter Lane produced new 
and significant gold resource estimates at 
these projects. The Thundermin Resources/
Cornerstone Capital joint venture also 
published a new resource estimate at its 
Little Deer copper project in 2010.

A significant development in 2010 was the 
launch of new exploration programs for 
rare-earth elements (REEs) and rare metals 
in central and western Labrador, and in 
western and southern Newfoundland. 
These commodities are key ingredients in a 
wide variety of green and high-technology 
applications. Demand for REEs and rare 
metals has been increasing in recent years, 
however, supply of these commodities has 
been constrained by export restraints from 
China (which produces the majority of 
world supply).

In other key indicators of exploration 
activity, a total of 32,197 claims were 
staked in 2010 representing a substantial 
increase over 2009. Drilling activity also 
increased to about 180,000 metres, up 
from about 140,000 metres in 2009. 


