
56	 The	Economy	2011	 www.economics.gov.nl.ca

Co
ns

tru
ct

io
n 

wo
rk

er
s 

 (D
ep

t. 
of

 F
in

an
ce

)

The construction industry accounts for over 5% of the province’s 
GDP and about 7% of total employment. The industry has benefitted 

from significant residential and non-residential investment in recent 
years. In 2010, construction spending in the province reached an estimated 

$5.1 billion, up 33.7% from 2009, representing the strongest growth 
experienced among the provinces. Increases came from both the residential and 

non-residential sectors.

Non-Residential Construction
Non-residential construction accounts for the largest portion of construction expenditure, 

representing 66.3% of investment in 2010 (see chart). Construction spending in this sector 
totalled $3.4 billion last year, up 41.5% from 2009. This increase was driven by growth in 

both the private and public sectors. The advancement of major projects, in particular activity 
related to the Long Harbour nickel processing facility, the IOC expansion and Hibernia South 

Extension, contributed to high levels of spending. In addition, both federal and provincial 
government stimulus programs contributed to increased public sector investment. 

The significant investment being experienced by Newfoundland and Labrador was highlighted 
in a report released last year by the Atlantic Provinces Economic Council. It indicated that 
Newfoundland and Labrador will account for the largest share (52%) of major capital project 
spending planned for the Atlantic Provinces over the medium term.

Construction
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Residential Construction
Investment in residential construction continued to grow in 2010, 
driven primarily by the construction of new dwellings. Expenditures 
totalled $1.73 billion, a 20.7% increase over 2009. During the past 
year, residential construction data has indicated significantly higher 
expenditures on new dwellings (+28.6%) and a substantial increase in 
spending on renovations (+9.8%) compared to 2009. Housing starts 
rose 18.0% in 2010 to the highest level in 30 years (see Real Estate).
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Construction Wages and Employment
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Construction investment is 
expected to post another strong 
performance, increasing by 20.3% 
to $6.2 billion. This increase is 
significantly higher than the national 
average of 3.6% and will again be the 
strongest among provinces (see chart).

Non-residential construction spending is 
projected to increase by 30.8%, bringing 
the total to $4.4 billion. This growth is being 
driven by the continued advancement of 
major projects such as the Long Harbour 
processing facility, the IOC expansion and 
the Hebron development.

Residential investment is expected to total 
$1.72 billion, down very slightly from the 
2010 level of $1.73 billion.

Housing starts are expected to decline 8.1% 
to 3,314 units due to lower demand and 
increasing interest rates and housing prices. 
Even with the decline, housing starts will 
remain at a relatively high level.

Over $30 billion in project spending is 
planned or underway in the province 
according to the Inventory of Major Capital 
Projects (see page 86).
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Construction 
Employment and Wages

Construction wages have increased 
considerably over the past decade 
(see chart). In 2010, average weekly 
earnings increased 0.6% from 2009 
levels and were roughly equal to the 
national average. Employment remained 
at historically high levels, despite 
experiencing a slight drop in 2010. 
Employment averaged 15,400 in 2010, 
down 1.9% from 2009. It is believed 
that a portion of the employment decline 
recorded in this province since 2008 
is due to a drop in the employment of 
workers who live here but commute out 
of the province to work.   

Building Permits
The value of building permits issued in 
Newfoundland and Labrador increased 
by 55.7% in 2010 to $1.2 billion. 
This was the largest increase among 
provinces and is significantly higher 
than the national increase of 27.7%. 
The growth was driven by both the 
residential and non-residential sectors—
up 21.5% and 162.1% respectively. 


